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Original publisher: Washington, D. C. : U. S. Dept. of Agriculture, Economic Research Service, 2004 LC Number:
HV696. F6 P73 2004 OCLC Number: (OCoLC)60336659 Subject: Infant formula industry -- United States. Excerpt: . .
. When a State has a single contract brand, doctors or hospitals may tend to promote that brand either
through recommendations or the provision of formula samples. Such promotions may lead to a brand-
inducement behavior by which the ( representative ) non-WIC household favors the contract brand when
making its out-of-pocket formula purchase. The model does not require that all out-of-pocket households must
behave this way, but if some proportion of them do then u will be positive for the representative 10 10 Whether
a manufacturer is the household. contract or a noncontract brand in a given area, the manufacturer has an A
second, distinct eJect occurs if ( at least some ) non-WIC households favor incentive to promote its brand in the
the brand that has a greater presence on the supermarket shelf. Given that a medical community so that
doctors sole-source contract is in eJect, and that WIC formula is estimated to and hospitals may recommend
the account for over half of infant formula sales, the contract brand is likely to brand to patients. Some
purchases by some patients may be attributable to have more shelf space than the noncontract brand. This
greater shelf space this promotion activity, and such 11 may contribute, in itself, to greater sales to non-WIC
households. behavior could be incorporated in the WIC model through the demand-The medical detailing and
shelf-space eJects are combined in the model to specific constants a and a. A rela-1 2 form a single eJect, u,
which the model calls...
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